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ABUSE LIMITATION ENDORSEMENT 
(PER OCCURRENCE BASIS) 

  

 

 
This Endorsement Changes the Policy. Please Read It Carefully. 
 
Other words and phrases that appear in bold have special meaning. Refer to SECTION IV – DEFINITIONS of the Commercial 
General Liability Max Form. 
 
The titles of sections or paragraphs listed below should not be considered for purposes of interpreting the intent of this Form; 
these titles have only been inserted for ease of reading. 
 
This Endorsement is attached to the Commercial General Liability Max Form and is subject to all terms, conditions, limitations and 
exclusions of such Form, except as amended by this Endorsement. 
 
Notwithstanding any contrary provisions contained under this Policy, the Commercial General Liability Max Form is amended as follows: 
 
1. Except as provided by this Endorsement, this insurance does not apply to, nor shall we have any duty to defend claims or actions made 
   against any Insured: 
 
    1.1. directly or indirectly arising out of, or on  account of, resulting from or relating to any actual or threatened abuse committed, 
           participated, sanctioned or alleged to have been committed by an Insured, including the transmission of disease 
           arising out of any act of abuse; 
 
    1.2. alleging knowledge by an Insured of the alleged abuse; 
 
    1.3. when you have failed to report the actual, suspected or alleged abuse, although you had a statutory or regulatory obligation to do   
           so, to the police and/or to other appropriate authorities. 
 
2. LIMITED COVERAGE FOR LIABILITY ARISING OUT OF ABUSE 
 
We will pay on your behalf those sums that you become legally obligated to pay for compensatory damages and Supplementary 
Payments because of bodily injury, personal injury or advertising injury arising out of, on account of, resulting from or relating to any 
actual or threatened abuse. 
 
3. SUPPLEMENTARY PAYMENTS 
 
Paragraph 1. of the provisions applicable to Supplementary Payments under SECTION I – COVERAGES, is deleted and replaced by the 
following: 
1.    We will pay, with respect to any claim we investigate or settle, or any action against an Insured we defend: 
        
       1.1. All expenses we incur; 
 
       1.2. The cost of bonds to release attachments, but only for bond amounts within the applicable Limit of Insurance. We do not have to 
              furnish these bonds; 
 
       1.3. All costs to protect you against any levy of execution arising from a judgment; 
 
       1.4. All reasonable expenses you incur at our request to assist us in the investigation or defence of the claim or action, including   
              actual loss of earnings because of time off from work; 
 
        1.5. All costs assessed or awarded against you in the action; 
 
        1.6. Any interest accruing after entry of judgment upon that part of the judgment which is within the applicable Limit of Insurance  
              and before we have paid, offered to pay, or deposited in court the part of the judgment that is within the applicable Limit of   
              Insurance. 
 
 
If we are prevented by law or otherwise from defending the Insured, we will reimburse the Insured for defence costs and expenses that are 
incurred with our consent. 
 
Except where this Policy is governed by the insurance laws of the Province of Québec, defence costs shall reduce the Limits of Insurance 



 
Page 144 of 237 

 

 
 

stated in the Declaration Page(s). In the Province of Québec, these Supplementary Payments will not reduce the Limits of Insurance. 
 
4. LIMIT OF INSURANCE AND DEDUCTIBLE 
 
    4.1. The Limit of Insurance of $50,000 (Fifty thousand dollars) applicable to this Endorsement is the most we will pay for compensatory 
           damages and Supplementary Payments (except where this Policy is governed by the insurance laws of the Province of Québec) in 
           any one policy period under this Endorsement regardless of the number of Insureds, claims made or actions brought, or persons 
           or organizations making claims or bringing actions. 
 
    4.2. For the  purpose of determining whether coverage applies under this Endorsement and to determine limits, continuous or 
           repeated actual or threatened abuse of the same person by the same Insured(s), will be deemed to be a single instance of abuse 
           and will be deemed to have taken place on the date that abuse first occurred. 
 
    4.3. Deductible 
 
          We will pay ninety percent (90%) of those sums that you become legally obligated to pay as compensatory damages and  
          Supplementary Payments (except where this Policy is governed by the insurance laws of the Province of Québec) incurred  
          because of bodily injury, personal injury or advertising injury to which this Endorsement applies. You will be obligated to pay 
          ten percent (10%) of all compensatory damages and Supplementary Payments incurred to which this Endorsement applies. 
 
We may pay any part or all of the deductible amount to effect settlement of any claim or action and, upon notification of the action taken,  
you shall promptly reimburse us for such part of your participation as has been paid by us. 
 
5. ADDITIONAL CONDITIONS 
 
    5.1. Coverage Territory 
 
    Notwithstanding the definition of coverage territory contained under the Commercial General Liability Max Form, this Endorsement  
    applies in Canada only and does not apply anywhere else in the world. 
 
    5.2. Notice 
 
    Upon your becoming aware of any negligent act, allegation, error or omission which may give rise to any abuse covered in this  
    Endorsement, written notice shall be given by you or on your behalf in accordance with General Condition “Notice” or “Notice of Claim 
    or Suit” of the Statutory Conditions or General Conditions form attached to and forming part of this Policy. 
 
All other terms and conditions of the Policy remain unchanged. 
 
 
L307N-RESORT 08-01-22   


	SUMMARY OF COVERAGES
	N.B. See the wording of each Extension for full conditions of coverage.
	Words and phrases that appear in bold have special meaning. Refer to DEFINITIONS Section.

	INSURING AGREEMENT
	EXCLUSIONS
	This Form does not apply to loss or damage arising directly or indirectly:
	This Form does not insure:

	EXTENSIONS OF COVERAGE
	1. HAZARDOUS SUBSTANCES
	2. AMMONIA CONTAMINATION
	3. EQUIPMENT UPGRADE
	4. LOSS OF DATA
	5. ERRORS OR OMISSIONS IN STATEMENTS OF VALUES
	6. LIBERALIZATION CLAUSE
	7. BRANDS AND LABELS
	8. ENVIRONMENTAL “GREEN” IMPROVEMENTS
	9. OFF-PREMISES MOBILE EQUIPMENT
	This coverage does not apply to any loss of mobile equipment:

	10. PUBLIC RELATIONS
	11. CONTINGENT BUSINESS INTERRUPTION
	This coverage does not apply to any:

	12.  EXPEDITING EXPENSES
	13.  BY-LAWS
	14. PROFESSIONAL FEES/AUDITORS FEES
	15. NEW ACQUISITIONS
	16. SERVICE INTERRUPTION
	17. INTERRUPTION BY CIVIL AUTHORITY
	18. SPARES MITIGATION
	19. SELLING PRICE

	SPECIAL CONDITIONS
	2. BASIS OF SETTLEMENT
	3. INDEMNITY PERIOD
	4. DEDUCTIBLE
	5. INSPECTION AND SUSPENSION
	6. REFILLABLE TANKS
	7. HEAT TRANSFER MEDIUM
	8. OTHER INSURANCE
	9. NOTICE OF BREAKDOWN AND COMMENCEMENT OF LIABILITY
	10. SUBROGATION
	11. OTHER DUTIES AND RESPONSIBILITIES
	12. ACTION AGAINST INSURER
	13. ASSIGNMENT - BANKRUPTCY
	14. CANCELLATION
	15. CHANGES
	16. MORTGAGE INTEREST
	17. ADDITIONAL INSURED
	18. CANADIAN CURRENCY CLAUSE
	19.  DISPUTED LOSSES

	DEFINITIONS
	3. Any one breakdown
	Coverage 1. – Employee Dishonesty
	Coverage 2. – Theft, Robbery or Burglary
	Coverage 3. – Fraud
	3.1. Money Orders or Counterfeit Money
	3.2. Forgery or Alteration Coverage
	3.3. Computer Fraud
	3.4. Funds Transfer Fraud

	Coverage 4. – Expenses
	4.1. Professional Fees
	4.2. Theft, Robbery or Burglary Reward
	4.3. Medical Expenses
	4.4. Computer Data Restoration Expenses


	EXCLUSIONS
	This Form does not apply:
	2. MONEY DEVICES
	3. GIFT CARDS
	4. ACT BY EMPLOYEE
	5. WAR AND INVASION
	6. ACCOUNTING
	7. NUCLEAR
	8. CRIMINAL ACTS
	9. FIRE
	10. THREAT TO BODILY HARM OR DAMAGES
	11. DEFENSE OF LEGAL ACTION
	12. POTENTIAL INCOME
	13. LEGAL LIABILITY OF INSURED
	14. TERRORISM
	15. DATA
	16. SOCIAL ENGINEERING FRAUD
	17. CONFIDENTIAL OR PERSONAL INFORMATION
	18. GOVERNMENT AUTHORITY

	GENERAL AGREEMENTS
	1. CONSOLIDATION, MERGER OR PURCHASE
	2. JOINT INSURED
	3. TERRITORY
	4. LOSS COVERED UNDER THIS POLICY AND PRIOR INSURANCE ISSUED BY THE INSURER
	5. LOSS COVERED UNDER PRIOR INSURANCE
	6. LOSS OR DAMAGE SUSTAINED
	7. EXTENDED PERIOD TO DISCOVER LOSS
	8. LOSS CAUSED BY UNIDENTIFIABLE EMPLOYEES
	9. OWNERSHIP OF PROPERTY; INTERESTS COVERED
	10. RECORDS
	11. PRIOR FRAUD, DISHONESTY OR CANCELLATION
	12. LOSS – NOTICE – PROOF – ACTION AGAINST INSURER
	13. BASIS OF VALUATION – PAYMENT – REPLACEMENT
	14. RECOVERIES
	15. AMOUNT OF INSURANCE
	16. OTHER INSURANCE
	17. SUBROGATION
	18. CANCELLATION AS TO ANY EMPLOYEE
	19. NO BENEFIT TO BAILEE
	20. DEDUCTIBLE

	DEFINITIONS
	17.4. Virtual currency.




